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BUSINESS COMPUTER SYSTEMS PLC Page 1

DIRECTORS' REPORT

The directors have pleasure in submitting thelr report and the audited
financial statements of the group for the fifteen month perliod from
1 January 1985 to 4 April 1986.

Holding Company

On 13 March 1986 the company became a wholly owned subsidiary of Electromic
Data Processing PLC, a company incorporated Iin Great Britaln and regilstered
in England.

Principal activities

The principal activity of the group continues to be the marketing of computer
systemg and software and the mailntenance of computer systems and other
reloted engineering work.

Trading repults ond dividend

The resulte for tha psriod and tho f[inmancial position of the group are shown
in the annexed financinl stutoments. The directors do not recommend the
payment of o dividend,

Tangible fixed apseis

Movemantps in tangible fixed ansets are shown iIn note 7 to the financiel
ptnltamanto.

Reseaxceh and davelopmank

The group has a continuing commitment to a high level of regearch and
davelopment, The expenditure is directed towards creanting new software
products and updating and refining exdsting products to meet identified
customer requirements in the proup's apecifie markets, It is the group's
normal policy to write off this type of expendibure us incurred. Costs of
£75,000 in rezpect of development of the product-independent Fairway software
packages were capitalised during 1984, and were to be amortised over a four
year period,

However, it is the new holding eompany's opinion that there is no merit in so
doing. This and all Further similar expenditure has been written off during

the period,

Directors

The divcetors duving the perdod; and those subsequently appointed, were as
follows:

RJ Jowitr -~ chalrman thppodnted  30.%4,86)
ET Gilliland

GD Royle {Reaigned  14,3.86)

MP Huinelly {Resipgned 2.5.86)

MG Alcock {Resigned 2.5.86) 4

REW Newman {Appointed 10.4.85, Resigned 14,3,86)
¢J Chandler {Resigned 14,3, 86)

AG Cunmingham (Resigned  24.6,83)

PB Lindley (Appointed 2B.10.86)

U




BISINESS COMPUTER SYSTEMS PLC Page 2

DIRECTORS REPORT (eontinued)

Directoxs (continued)

R J Jowltt and P B Lindley were appointed after the last Annual General
Meeting, accordingly they retire; E T Gilliland retires by rotation and,
being eligible, they all offer themselves for re—~election,

Interests in sghares

No director had any interest in the shares of the company at 4 April 1986.
The interests of the directors, including those of their families, in the
shares of the company at 31 December 1984 were as follows:

MG Aleock 619,754  (10,6%)
GJ Chandler 6,000
AG Cunningham 91,000
ET GLlliland 758,003  (12.9%)
MP Munnelly 768,043 (13,17
GD Royle 15,010

At 31 Decombor 1984, Mr AG Cunningbam had an optilon under the Business
Computer Systems PLC Share Option Scheme in respect of 235,000 ordinary
shaxes, This optien lapsed upon his resignation.

Nona of the directore during the period had a benofieinl interest Iin any
gignificant contraet to which the company was a party,

Post balanen shesr avent
On 18 June 1986, 30,000 10p ordinary shares ware issued to ench of elght

monagers under a Share Option Scheme. These were then transferred to
Elactronic Data Prosessing PLC in exchanpe for shares in that company .

Auditors

Durdng the perivd the Zformer auditors, Price Waterhouse, resigned and KMG
Thomson Melintoek wers appointed in thelr place. A resolution concerning the
reappodntiment of KMG Thomson Melintock as audltors and their remuneration
will be submitted to vhe annual general meeting,

By order of the board

J Gouldsbrough

Secretary

31 October 1886
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Chartered Accountants

Holmwood House
Cortworth Read
Sheffield $11 9Lp

AUDITORS' REPORT TO THE MEMBERS OF
BUSINESS COMPUTER SYSTEMS PLC

We have audited the Finaneinl statements on pages 4 to 17, Our audit was
conducted in accordance with approved Auditing Standards, except that the
scope of work was limited by the matter referred to below,

We were Lot oppointed nuditors of the compony wuntil Morch 1986 ang in
conmequence did not report on the finaneial statements for the year ended 31
December 1984, Tt was not posoible for us to caorxy out the auditing
procedures necessary to obtain nur own d@surance ap vegards figures nppearing
in the balunce shaat as at 31 Dacembax 1984 and any ndjustment to these
Eiguras would have a conpaquential alfact on the loss for the perdod ended 4
April 1986,

In our opinlen, tha balance shaat givem 2 true and fair view of the state of
the affaies of the company and the Broup at 4 April 1986 and, subjact to the
effect of any adjustment which might have been nocessary in respect of the
foregolng, the Einaneial acatements give 2 true and faly view of the group's
lose and source and applismation of funda for the Fifteen month period then
ended, and eomply with the Companies Act 1985,

{ f\/\ C:” /ﬁ\w\.‘:‘m RWK - \

3] Cctober 1986
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BUSINESS COMPUTER SYSTEMS PLC Page 4
AND SUBSIDIARY GOMPANIES:

ACCOUNTING POLICLES

The effects of events relating to the perlod ended 4 April 1986 which.

occurred before 31 October 1986, the date of approval of the fipancial
statements by the Board of Directors, have been included in the statements to
the extent required to show a true and falr view of the state of affairs at 4
April 1986 and of the results for the perlod ended on that date,

Accounting convention

The financial statements have been prepared under the historical cost

convention, and in accordance with 85228 and £230 of, and Schedule 4 to, the
Companles Act 1985,

Baugls of consolidation

The consolidnted f£inancial statements at 4 Aprdl 1986 dncorporate the
accounts of the company and all subsidiaries. Uniform accounting policies
have been followed by the paront company and all subsildiaries.

In sccordanca with 8228 (7) of tho Companies Act 1985 a separate profit and
loss account fox tha porsnt company is not presented, as the results of the
company ara diselosod In the consolidated profit ond loss mccount,

Tangibla fixed asseta and depraciation

Tangible fixed acsate aro stated at copt less acewnulated daepreciation,
Deprecintion is calculated on a straight 1ine basis at rates estimated to
write off the cont of the relevant assets over their anticipated wuseful
lives, The prinelpal annual ratea used are us follows:

Computer equipment 257
Other plant and equipment 257
Motor vehicles 25%
Furnlture and fittings 15%

Research and development:

Expenditure on raseavch and development is written off in the year to which
it relaten, In 1984 4t was decided to capitalise costs related to the
davelopment of the product independent Falrway sofiware packages. As hoted
in the Divectors' Report thiz declsion was reversed during the perlod to 4
April 1986,

Leasing eharpoes

Costs relating to operating leases, Ineluding leasez of buildings. are
chaxged to profit and loss aceount in the period in which the expenditure is
incurread,

No assets ave funded by Finance lenges.

St s e L -
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BUSINESS COMPUTER SYSTEMS PLC

Page 5
AND SUBSIDIARY COMPANIES

ACCOUNTING WOLICIES (continued)

Stockes

Stocks are stated at the lower of coat and met realisable value,

Deferrad taxation

Provision is made for corporation tax deferred by timing differences only
where there L8 a ressonnble probability of such differences reversing and an
actual corporation tax liability arising in the foreseeable future.

Toxelgn currencles

Forelgn currancy transaections during the year are translated at the exchange
rate ruling at the date of the transoctions. Foreign currency balances
outptanding at the balonee sheet date are trenslated into sterling at the
rate ruling at the balonea sheet date,

Chanpe of peccounting policy

Duxing the pevied it wan decided that computer spares and equipment used in
the company's txada, which had previously heen troated ae fixed assets,
should be clappified an stock, This equipment bad been revalued at each
pariod end and a depreclation charge iIncluded in administration expenses.
The effect of xeclassifieation is that this charge is now sn obsolescence
provision on ntock and racorded under comt of sales in the profit and loss
neeount. All such assetsz praviously disclosed as fixed assets have now been
rovlappified as atock,



BUSINESS COMPUTER SYSTEMS PLC

AND SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the period from 1 January 1985 to 4 April 1986

TURNOVER

Cost of sales
GROSS PROFIT

Distributdon and markoeting

conto

Administration expanpes

OPERATING LOBS
Interant payeble

1058 OH ORDINARY ACTIVITIES
DEFORE TAXATION
Taxation credit/(charge)

1058 ON ORDINARY ACTIVITIES
AFTER TAXATION

AMOUNT (WITHDRAWH YROM)/BET
ASIDE 'T0 REBERVES:

The Company
Subgidiaries

Notes

Page 6

15 months 12 months
ended ended

4 April 31 December
1986 1984
(as restated)

£1000 £' 000
10,072 6,661
( 4,945) { 3,676)
5,127 2,985

( 3,234) ( 2,933)
{ 2,747) ( 1,322)
{ B54) (1,270)
¢ 177) ( 92)
(1,031 ( 1,362)
- 205

( 1,031) ( 1,157)
{ 1,038) ( 1,218)
7 bl

{ 1,031 ( 1,157)

Dt Dol IR A e L1
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BUSINESS COMPUTER SYSTEMS

PLC

CONSOLIDATED BALANCE SHEET

As at & April 1986

FIXED ASSETS
Tangible assets
Intangible assets

CUBRENT ABBETS
Stocks
Dabtors
Cash ot bank and
in hand

CREDITORB: Amounts
£alling due
within one
yaar

NET CURRENT ASBETS

TOTAL ASBETS LESS GURRENT
LIABILITIES

DEPERRED INCOME

CAPITAL AND RESERVES
Called up shara
caplral
Profit and loss
account

Notes

o ~g

10

12

13

14
i3

Direector

Director i;? . {%?
tt:‘ -/LQ,,;' “—‘—' 5 ks b ,

Page 7

4 April 31 December
1986 1984
(as restated)
£'000 £'000
232 191
~ 65
232 256
852 2,147
1,996 2,204
12 11
2,860 4,362
{2,130 ( 2,917)
730 1,445
962 1,701
{ 482) 549
O e e e FE A 127 PO I
587 587
{ 1,069) { 38)
( 432) 549

FEEIES T
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BUSINESS COMPUTER SYSTEMS PLC

Page 8
COMPANY BALANCE SHEET

As at 4 April 1986

4 April 31 December

Notes ‘ 1986 1984
£' 000 £'000
FIXED ASSETS
Tangible assets 7 232 191
Intangible assets 8 - 65
Invegtments 9 1 1
233 257
CURRENT ASSETS
8tocks 10 292 - 1,545
Debtors 11 1,507 1,977
Cash at bank and
in hand - 12 11
1,811 3,533

CREDITORS: Amounts falling
dus within one

yeay 12 { 2,229) (2,917
NET CURRENT

(LIABILITIER) /ABBETS { 418) 616

TOTAL ABBEIB LE8B CURRENT
LIABILITIRS { 185) 873
DEFERRRD INCOME i3 {481 {__503)
{ 668) 370
A iy by b e W X P

CAPITAL AND REBERVES
Callad up share

wapital 14 587 ‘587

Profiv and loass

account 15 £.1,255) A 21h
£ ©68) 370

RN e £ R I O St

Director g?

ey n

Dixertor (‘; {;/JC;\;)
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BUSINESS COMPUTER SYSTEMS PLC
AND SUBSIDIARY COMPANLES

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

For_ the period from 1 January 1985 to & April 1986

SOURCE OF TUNDS
(Loss) on ordinary
activition hoefore
taxation

Daprociation and other
amgunts writtan off
tangible and intangibls
fixod nusots

FURDB ABSORBED BY OPERATIONB

FUNDS FROM OTHER BOURCHS:
Procaads from disposal of
fixod ampatsp

APPLICATION OF FUNDB
Purchase of tangibla and
intangibla £ixed assets
Taxation paid

Dividend paid

WORKING CAPITAL MOVEMENTS:
{Denrease) /inereane

in stocks

{(Decrease) /inerease

in debtors

Decreased (increase)

in creditore

DECREASE/ (INCREASE) IN BANL
BORROWINGS

{ 229
{ a0)
{ 1,295)
{  208)

147

15 months
ended

4 April
1986

£'000

( 1,031)

248
{ 783)

{ 778)

L 259)
{ 1,037

et i) bt v 1 D

'( 1 ;356_)

319
{ 1,03%)

EErtir e g emem

Page 9

12 months
ended

31 December

1984

* (as restated)

£'000

( 1,362)

135

e —————

(1,227)

J00

I—— i} A

{1,127)

143)
103)
59)

= I~ S~

305)
{ 1,432)

¢
( 1,846)
828

{ 1,089)

___343)
( 1,432)

o e



BUSINESS COMPUTER SYSTEMS PLC Page 10
AND SUBSIDIARY COMPANIES

NOTES
forming part of the financial statements)

i TURNOVER

Turnover represents the invoiced value of goods sold and service income
aceruing in the year, excluding VAT, The group's turnover is derived
wholly from within the United Kingdom from the main trading activities. Con

2 OPERATING LOSS -~ %

1986 1984 S
(as restated) A
The loss is stated after charglng: £' 000 £'000 s
Deprocilation nnd amortipation of Y
fixed oosets 183 125
Vehicle leaping charges 377 273
Auditors' romuneration (including
oRPeNses) 20 20
Btock write offs 951 -
WEMENNN . “ RN M g O R

Tha ptock write offp lave oeccurred ap the result of an evaluantion of the
ostoek following the aequisition of the group by Electronle Data
Proeapaing PLC.

3 THPLOYEEB

1986 1884
L1000 £'000

Staff eopts durdng the peried were:
Wages and salaries 2,894 2{116
Hoelal sacupiry cosis 2065 214
other pansion voats - 23 , 20
3,182 2,350
it bt i ey M e 0 et A

The average number of persons employed by the proup during the period
wan 184 {1984 = 208).

The number of employees, other than directors of the company, with
emoluments in the perisd at a rate in excess of £30,000 per annum was as

!
\
f

i
'
'
.
y

follows:
1986 1984
Nuniber ‘ Number
£30,001 - £E35,000 3 1
£35,001 -~ £40,000 i : .
£45,001 - £50,000 - -
£50,001 - E55,0600 i

AR EETRITED IEEER SRR T LT
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BUSINESS COMPUTER SYSTEMS PLC

AND SUBSIDIARY COMPANIES

NOTES (continued)

4

DIRECTORS' REMUNERATION

1986

£'000

Fees 1
Other cmoluments

(including pension contxibutions) 120

Compensotion for lose of office 25

146

i FB T M PRI SAER 8

Tho emoluments of the chairmon in 1984 amounted to £5,000.

Page 11

1984

£'000

re——

6
124

130

P31l k% I OX I e

In the 15

months to 4 April 1986 the choixman’s fees of £23,000 were paid to Manex

Pxocutives Ltd, a company controllad by him,

The emolumsnts of the highast paid director,

eonityibutions, wara 40,000 {1984, %32,000),

excluding pension

Emoluments of other directors, excluding poension contyibutlons, were in

tha following rangen:

Number

£10,001 - £15,000 1
£25,001 - 230,000 ~
£30,001 - £35,000 i
£35,001 = £40,200 1

0 i Tt Bl e et

INYEREST PAYABLE

1986

£Y000

Bank 1%6:
Other .......____.112..'.

1y7

e O I

Number,

f o3 o

92
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BUSINESS COMPUTER STSTEMS PLC
AND SUBSIDIARY COMPANTES

NOTES (continued)

6. TAXATION
' 15 months

ended

4 April 1986

£'000

Credit for the period
Corporation tax credit in respect
of;
Current yoar -
Prdor years -
Dafarred taxation ralamsad -
Credit for thu yaar -

nIANMEWBaNn

Page 12

12 months
ended
31 December 1984

£1000
(  142)
( 53)
(__10):
¢ 205)

At A Aprid 1986 thore wore tax lossaes avallable for earry forward of
approximately %£1,901,000 {31 December 1984 - £1,042,000).

Defarred tuuation

The group's potential liability for baxation deferred by accelerated
eapital allowances 35 1ikely to be covered by lopses nmot utllised as

follouas

1986
£7900

At 35% (1984 ~ 337) ,
Ateelevated capiial allowanees o b
Tay losnes eayried forward X 665

{621

el e bk by

Aceordingly no provision has been made.

Comdany neatua

The company 13 mno longer a close
Tneome and Corporativn Taxes Act 1970

1984
£7000

42
{__365)

£ 323)

ERER T R e

close company within the meaning of the
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BUSINESS COMPUTER SYSTEMS PLC
AND SUBSIDIARY COMPANILS

NOTES (continued)

7

FIXED TANGIBLE ASSETS

Group and company

Cost

At | January 1985
(as restated)
Additions
Disposals

At 4 Aprid 1986

Ascumulated Daprociatien

. At 1 Januaxy 1983

(as restatad)
Provislon for tha pariod
On disposals

At 4 Apri) 1986

Net book valua

At 4 Apzrdl 1986

Nat book valua

At 3) Dacvenbeyr 198%

At 4 Aprdl 1986 the diractors had authoris

Computer Other plant
equipment and equipment
£'000 £'000
79 336
229 -
e, L 3D
308 299
IS W W I OO
4 180
12% 59 ¢
= { 32)
168 207
AR RIS ORI 10 B A
140 92
B B e P Y 0 B Y g
35 156
Ty ey bl e e 300 R £ e o e

of Enil (1984¢ £49,000 anthorised and

Page 13

L 37
607

224
183

{ 32)

375

232

91

ed future eapital expenditure
eontracted for).

A et -j _—— -

ey
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BUSINESS COMPUTER SYSTEMS PLC

AND SUBSIDIARY COMPANIES

NOTES (continued)

8

. FIXED INTANGIBLE ASSETS

Group and company

Cost £'000
At 1 January 1985 75

Eliminated in period (75)

" At 4 April 1986 -

Amortisation

At 1 Jonuary 1985 10

On eliminations a0
At 4 April 1986 -

Nat book valua

At 4 Aprdl 1980 -
At 31 Decamber 1984 b5
371"

The intangible nsset related to vostm capitulismed
the Falruay software packapen,

FIXED ABBETS = INVESIMENIS

Shures in nubsidlaries at cost

Yk B ey 8 ot Bt

The company ovwas the whole of the called up shsre capital nf the
following subsidiariece, both of which are Ineorporated 4n Great Britain,

Business Computer Serviees Limited

Business Computers Limited = dormant

Page 14

in the development of

-
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BUSINESS COMPUTER SYSTEMS PLC Page 15
AND SUBSIDIARY COMPANIES

NOTES {continued)

10 STOCKS

Stocks represent principally computer equipment, accessoriles snd spares
which are held for resale,

The replacement cost of stocks does not differ materially from the -
balance sheet valuation.

i1 DEBTORS
Amounts falling due within one year.
Group ‘ . Company
1986 1984 188 1984
£'000 £'000 £'000 £'000
Trada debtord 1,804 1,906 1,315 1,439
Othor dabtora 192 298 192 298
Amount:s owad by
subsildiary - - - 240
1,996 2,204 1,507 1,977
R R B MR SN i

12 CREDITORS

Jmounts fallinp due within one year,

groun ] Company
1986 1984 1986 1984
2000 E'Oqg £1000 £1:000
Bank overdyraft 20 . 598 280 598
Trade craditore 974 1,330 974 1,330
Amounts due ol .

parent company 250 - 250 -
subsidiazy o~ - 99 -
tthay creditors 183 - 183 -

Tax and soeial N
securdey 4%3 HB89 443 989
5,130 2,007 2,220 24917

(2 oy 14 4 =1 T A 1 O e =

The bonk overdraft is secured by a fixed charge on leasehold properties
and the shareholding in Business Computer Services Limited.
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BUSINESS COMPUTER SYSTEMS PLC
AND SUBSIDIARY GOMPANTES

NOTES (continued)

13  DEFERRED INCOME

All due within one year.

Group
1986 1984
£1000 £'000
1,444 1,152
I I [ S I G IV 19 U Y

Pége 16
Company
1986 1984
£'000 £'000
483 503

This represents that portion of maintenance contracts taken out by
cuptomers but »olating to a future period,

14 CALLED UP BBARE CAPITAL

Ordinary sahares of 10p each

Mtherised

Allotted, called up and £ully pald

15  PROFIYT AND LOBB AGCOUNT

At 1 Janvary 1985
Loss for the perlod
At & April 1988

1,000

k-1 5.1 0} )]

587

S Ja 0 o Y R

Groun
21000

{ 38)
£ 1,031)

- 2 od o]

1984
£'000

1,000

587

¢ 27
. 1,038)
{ 1,255)

R T O T R
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BUSINESS COMPUTER SYSTEMS PLC Page 17

AND SUBSTDIARY COMPANIES

NOTES (continued)

16

17

COMMITMENTS

Commitments to operating leases

The commitment to payments in the next 12 months on operating leases
relates to the lease of bulldings as follows:

£'000
Contracts expiring: Within one year -
Between 2 and 5 years
After more than 5 years 153
Ls4

EECEEISINE

HOLDING COMPANY

The wltimate holding company 3is Electronie Data Processing PLC, a
company incorporated in Grast Britain .

Elsttronic Dara Procansing PLC bhas idndicated ite intention to continue
to provide onufficient finonce to the group to enable it to continue
trading for at leant one year from 31 October 1986,



