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BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT
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The directors have pleasure in submitting their report and the auditea
financial statements of the group for the yvear ended 30 September 1987.

Prinecipal activities

The principal activity of the group continues to be the marketing of

computer systems and software and t

and other related engineering work,

Trading regults and dividend

The results for the period and the finsneial position of

showr in the annexed financlal stat
recomnend the payment of a dividend

Tang:lble fixed asoats

Movements in tangible fixed assets are sl

sgtatomentis,

Research and davalopmant

he maintenance of computer systems

the group are

oments. The directors do not

1own In note 7 to the financial

Group policy ias to invest in product imnovation and improvement at a
level deaigned to enable it to ratain und anhanee its morket position,

Directars

B J Jowitt
BT Gilliland
P B Lindley

= Chaixian

Interosts in shares

None of the diractors had any intereat in the shares

{reaigned 31 December 1986)
{appointed 28 Dotober 1986)

30 September 1987 or 30 Septemder 1985,

of the company at

The interests of the Ghairman, who 8z also a director of Electronic Data
Proceasing PLG, are shown in the statements of the uvltimate holding

company.

None of the divectors during the per
significant contract to whizh the oo

I5d had 4 beneflelal interest in any

mpany was

@ party,
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DIRECTORS ' REPORT (continued)

Auditors

Our auditors, KMG Thomson McLintock, have merged with Peat Marwick
Mitchell & Co and are now practising undexr the name of Peat Marwick
McLintoek., Accordingly, they have signed the audit weport in their new
name. A resolution concerning the appointment of Peat Marwick McLintock
as auditors (and their remupevation) will be submitted to the annual
general meeting.

By Order of the Board

J GOULNSBROUGH

Becretnry

2 February 1986




AUDITORS REPORT TO THE MEMBERS OF BUSINESS COMPUTER SYSTEMS PLC

We have audited the financial statements on pages 4 to 16 in accordance
with approved auditing standards,

In our opinlon the financial statements give s true and fair view of the
state of the affailrs of the Company and the Group at 30 September 1987,
of the profit and source and application of funds of the Group for the
year then onded and have been prepaerly prepared in accordance with the
Companino Act 1985,

P.mk Mg (\{p(:f_l'_f'f’.‘i—-

Chartared Accountants

Sheffield
2 Pebruary 1988




BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POLICLES

The effects of events relating to the year ended 30 September 1987 which
occurred before 2 February 1988, the date of approval of the financial
statements by the Board of Directors, have been included in the
statements to the extent required to show a true and fair view of the
state of affalrs at 30 September 1987 and of the results for the period
ended on that date,

Accounting convention

The finaneial statements have been prepared under the historical cost
conventdon and in accordance with 5230 of and Schedule 4 to the
Companles Act 1985,

Basls of consolidation

The consolidated financial statemants incorporste the accounts of
Business Computer Systams PLC and all subsidinries; such accounts are
oll made up to 30 September 1987, In acecordance with the

Companies Act 1985, 5228(7), a separate preflds and loss account of
Bualnoas Computer Syntems PLC is not premented, us the results of the
company are disclosad in the consolidated profit and loss account,

Turuovqg

Turnover reprasents the sales of goods and sexvices at invoiced value
excluding both value added tax and transactilons betwesn Group comvanies,

Dapraciation

Depreciation ia provided mo as to write off the cont of each fixed apset
over its estimated life from the time it becomes operational at the
following ratenst

Computer eguipmant 25%
Dther plant and eguipment 252
Motor vehielen 237,
Furniturs and fictings 15%

Forelnn suryeney

Amounts reteivabla and payabla in Toraipn surreney have been translated
at the closing rate of exehange. A1l exchange differences are taken to
the profit and losns account,

Daferred taxarlon

Provision is wade for sorporation tax deferred by timing differences
only where thery iy a reasonable probability of wueh differences
reversing and an astual avrporation tax 11ability arlsing in the
forescenble future,
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BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POLICIES (continued)

Regsearch and development

Research costs and development expenditure relating to software products
are written off in the year in which they are incurred. Development
expenditure relating to specific hardware products and r.iated operating
systems Is written off over the expected life of the product or three
years, whichever {s the shorter period,

Leasinpg transactions

Rentnlse received under opernting lease agreements are credited to profit
awxl loss accourt on n gtralght line basls over the period of the lease.

Rentals paild under operating lease agreemonts are deblted to profit and

less aceount on the same hasis.

Scochg

Stocks are volued ot tha lower of cost and net realigable value,

Daforred income

Daforred inecoms raprusents that portion of maintonance contracts token
out by customers but ralating to a future period,
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BUSINESS COMPUTER SYSTEMS PLC Page 6

CONSOLIDATED PROFIT AND LOSS ACCOUNT i

For the year ended 30 September 1987

6 months
ended
30 Septiember 30 Septemher
Notes 3987 1986

£'000 £7000

Turnover 1 5,933 3,117
Cost of calas {2,602) (1,420)
Groas profic 3,331 1,697

Diptribution and markating

contp (2,135 (1,079)

Mnln.stration axpannas (742) (486)

Opsrating profic 2=4 454 132

Intereat payable 5 B (27)

Profit on erainary aetivities

befora raxation 403 105

Taxation oyedis B 4 15

Profit on ordinary astiviries

after taxation 407 120
HhE N g s

Amount yet apide tp teserves:

The Gompany 432 119
Bubsidiaries 25) 1

o
rdi M40
1




BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED BALANCE SHEET

As at 30 September 1987

Notes

FIXED ASSETS
Tangible assets 7
Intangible assets 8
CURRENT ASSETS
Stocks 10
Debtors il
Cash at bunk and in hond
CREDYTORS: Amounts falling due

within one yoar 12
NET CURRENT ASSETS
TOTAL ASSETS LESS CURKLNT
LIADILITIES
DEFERRED INCOME 13
CAPTTAL AND RESERVES
Called up share capiral 14
Share premium 15
Profit and loss account 16
R J JOWILTT Director

P B LINDLEY

Directoy

£'000

930
1,529
5

Selei—

2 ;464

(1,607)

Page 7
1986
£'000 £'000
95 178
225 -
320 178
877
1,275
8
2,160
(1,375)
B57 785
1,177 963
(1,083) (1,276)
94 {313)
611 611
25 25
1542) {949)
94 {313)
e o e ey £ [ 2 3-4-3 1§
——Y r)“ Qﬁlvarf




BUSINESS COMPUTER SYSTEMS PLC

COMPANY BALANCE SHEET

As at 30 Septembexr 1987

FIXED ASSETS

Tangible assets
Intangible assets
Inveatments

CURRENT ASSETS

Stoclks
Dabrors
Canh a5 bank and in hand

Hotes

WD 0 -

10
11

CREDITORS: Amounta falling due

within ong year

NET GURRENT LIABILITIES

TOTAL ABSET3 LISS CURRENT
LIABILITIES

DEFERRED INGCOME

CAPITAL AND RESERVES

Called up share eapital
Share premium
Profit and loss acmounc

R J JOWITT

P B LINDLEY

12

13

14
15
16

Diravtor

Diveator

1987

£'000

406
1,097
5

Teaar——

1,508

(1,655)

£'000

95
225
1

Page 8

1986
£7000

178

321

179

————————

356
797
8

T ttep—

1,161

(1,566)
(147) (405)
174 (226)

(242)

(274)

(68)

e e e g

{500)

Tt et I 8

611 611
2% 25
(704)  (1,136)
(68) (500}

T e ey
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BUSINESS COMPUTER SYSTEMS PLC Page 9
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS
For the year ended 30 September 1987
6 months
ended
30 September 30 September
1987 1986
SOURCE QI FUNDS £'000 £'000
Profits on ordinary activities
before taxation 407 105
Adjustments for amounts not involving the
flow of funis:
Deprecintion and othar amounts writven off
tangibla and intangible fixed asgots 207 46
(Profit)/loss on sale of fixed nsnoip {4) 22
Development axpenses capitalised (342) -
FUNDS GENERATED/{ABSORBED) BY OPERATIONS 268 173
FUNDS ¥ROM OTHER SOURCES:
Proceada from disposal of fixed assetn 22 16
Proceads £rom issues of shares - 49
Taxation repaid - 15
280 253
APPLICATION OF FUNDS
Purchase of tangible and intangihle
fixed amgets {25) (30)
265 223
Wiy iy
WORKING CAPITAL MOVEMENTS:
Increane in stoeks 53 25
Increane/{decrease) in debtors 254 {721
Dagrease in ereditors 230 866
537 170
MOVEMENT IN NET LIQUID FUNDS:
(Increase) fdeersase in bank borrowings {269) 57
Decrease In ecazh 3n hand {3) {8
265 223

Eot—d -

=mE|s
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
(forming part of the financial statements)

1 TURNOVER

Page 10

The Group's turnover is derived wholly from within the United Kingdom

from the main trading activities.

2 OPERATING PROFIT/(LOSSES)

The profit/(loss) is stated aftar charging:

Depreciation of tangible fixed nsaats
Profit on palaes of tangible fixed assets
Amortinsation of intangible fixed nasnts
Vehicle leaping chargas

Auditors' remuneration (inmeluding expenses)

3 EMPLOYEES

Staff comts during the period were:

Wages and salaries
Svedal security costa
Other pension ecosts

1987
(12 months)

£1000

50
4
117
328
20

1987
{12 months)

£1000

1,990
205
15

e ——]

2,210

Al T 4 e

1986
{6 months)

£'000

46

142
15

1986
(6 months)

L1000

978
114
12

1,104

The average number of paraons aaployed by the group during the period

vas 167 (1986 167).

The numbey of employses, other than directors of the company, with
emdluments dn the perioed at a rate in excess of £30,000 per annum was as

follows:

£30,001-£35,000
£35,001-£40,000

1987
{12 months)

Number
PPN S ————

2

-

1986

{6 months)

Number

1
2

mee




BUSINESS COMPUTER SYSTEMS PLC

NOTES (continued)

4 DIRECTORS' REMUNERATION

Emoluments (including pension contyibutions)

1987
(12 months)

£/ 000

17

Page 11

1986
(6 months)

£'000

22

The emoluments of the Chairman, execluding pension contributions, were

ENLL (1986: £Nil).

The emoluments of the highest paid divestor, sxeluding pension

contributions, weve £17,292 (198G: £15,754),

Emoluments of other directors, exeluding pension contributions, were in

the following ranpgos

Up to £5,000
£10,001=£15,000
£30,001-£35,000

5 INTEREST PAYABLE

Bank
Dthoer

6 TAXATION

Overprovision in respect of prior verlods

1987
{12 months)

Yumbor

17 § —

1987
{12 montha)

£1000
51

e

51

199
{12 months)

£1000
4

SR

1986
(6 months)

Number
—anner

2
1
1
1

1986
(6 months)

£'000

26
1

27

1986
{6 months)

£1000

{15)

k%

The tax charge for the year has been reduced by 170,000 as a result of
tax loases. At 30 September 1987 there were tax losses available for
carry forwazd of approximavely £1,163,000 {1986z £1,811,0008).




BUSINESS COMPUTER SYSTEMS PLC

NOTES (continued)

6 TAXATION (eontinued)

Deferred taxation

The Group's potential 1
capltal allowances is ]
fellows:

At 357 (1986: 35%)

Accelerated capital allowances

Tax losses carried forward

Accordingly no provision has baen madea,

Compnnz gtatus

The company ia not a slosa conm
Corporation Taxen Act 1970,

pany as defined by the Income and

7 FIXED ASSETS - TANGIBLE ASBRYTS

Group and eompany

At 30 Baptember 1085
Additions

Disposals

At 30 September 1987
Aceumulated dapteciatigg

At 30 September 193%
Provieion for the peried
On disposals

At 30 September 1987

Net book value

At 30 September 1987
At 30 Septewber 1986

The direectors had not autho
end of either period,

Computar

Lguipment
L1000

273

20
(131)

162

i

154
67
Q13

108

Ao

5%

11%

e

1987
£'000

19
(407)

(388)

Othexr plant
and_equipment

£'000
236
5

(153

226

[ T

17
23
(15)

nAm—

185

et

41
e
59

B

Page 12

tability for taxation deferred by accelerated
ikely to be covered by losses not utiliged as

95

178

=T

rised the expenditure of any capital at the




BUSINESS COMPUTER SYSTEMS PLC

NOTES (continued)

8 FIXED ASSETS ~ INTANGIBLE ASSETS

Group and company

Research and
development expenditure

Cost £'000
Capitalised during the year 342

At 30 September 1987 342

Accumulated amortipation
Provided during the year
At 30 Septomber 1987

Net book valua

At 30 Saptoember 1987

At 30 Bgptembey 1986

FIXED ASSETS » INVEBTHENTS
1987

S su—

Shares in subsidiarxivs at comst $£200

The company owas the whole of the ealled up whare capital, of the
following aubsidiaries, both of which are incorporated in Great Britain:

Businesa Computer Serviees Limited = Involved in the provigion of
eomputer maintenance sarvices

Busineas Computars hLimited = dormant

i STOCRS
Group Company
1987 1986 1687 1986
EYODD 2000 £1000 £2000
Finished gocds and computer eguipment 897 877 373 356
Consumables A3 - 33 -

930 877 406 356

£ e L2 1] mEzeE [

The veplacement cost of stocks does not differ materialiy from the
balance sheet valuation,




BUSINESS COMPUTER SYSTEMS PLC

NOTES {(continued)

11 DEBTORS

Amounts falling due within one year

1986
£1000
Trade debtors 463

Qther debtors 164
Amounts owed by parent 170

797

12 CREDITORS

Amounts falling due within one year

Bank overdraft 492
Trade craditovs ' » 587
Amounes due ot
parent ecompany 58
aubaidiary 78
Other ereditova 275 135
Tax and soeial meaurity 145 242 145 242

1,607 1,375 1,655 1,566

Iiping 33 el S s 2 7 0 0 e B

The bank sverdeaft ia secured by a fixed eharge over book debts and a
floating charpe over all other asaers.

13 DEFERRED INCOME

All due within one year
Lroup Company
1987 1985 1987 1986

£7000 £'000 £1000 £'000
1,083 1,276 242 274

ey e i =y e

xS

o e

This reprogents that portion of maintenance eontracts taken out by
customers but relating to a future peried.

]
s




BUSINESS COMPUTER SYSTEMS PLC

NOTES {continued)

14 CALLED UP SHARE CAPITAL

Authorised;

10,000,000 ordinary shares of LOp ecach

Allotted, called up and fully paid:

At 30 September L986
Issued in peried

At 30 Saptomber 1487

15 SUARE PREMIUM ACCOUNT

At 30 Septembar 1986
On issuas in paried

At 30 September 1987

16 PROYIT AND LOBB ACCOUNT

At 30 Baprasbar 19386
bProfite for the peried

At 30 Sepcember 1987

1,000

611

611

Group

Page 15

587

611

Company

£7000

{949)
407

(542)

mure

£'000

(1,136)
432

————

(704)

' )
e

o N
e
B




BUSINESS COMPUTER SYSTEMS PLC

NOTES (continued)

17 COMMITMENTS

Page 16

Commitments to operating leases

The commitment to payments on operating leases relates to the lease of
bulldings and contract hire of vehicles as follcws:

Company and Group

1987 1986
Vehicles Builldings Vehicles Buildings
Contracts expiring: £'000 £'000 £'000 £'000
Within one year 49 - 15 -
Betwoon 2 and 5 vears 133 - 171 1
After more than 5 years - 155 - 153

155

e —

186

There were no capital commitmonts {1986:
finance leases (1986: nona).
i8 HOLDING COMPANY

nona) or any obligations under

The ultimate holding company is Electronic Data Processing PLG, a
company incorporated in Great Britain,

Electronic Data Processing PLC has indicated Lts intention to continue
to provide suffic ent finance ¢o the Broup to enable it to continue
trading for at la st one year from 2 February 1088,




