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BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT

The directors have pleasure in submitting their report and the audited financial
statements of the group for the year ended 30 September 1988.

Principal activity

The principal activity of the group continues to be the marketing of computer

systems and software and the maintenance of computer systems and other related
enginecring work.

Trading results and dividend

The rasults for the period and the financlal position of the group are shown
in the annexod finanecial statements, The directors do not recommend the payment
of a dividmd.

Tangiblo fixod agsatn

Movemenke in bangihla fixed assebs are shown in note 9 to the financial
ptataments.

Renearch and development

Group policy is to invesi in product innovatlon and improvement at a lavel
designed to enable it to rsialn and enhance 1is market position.

Directors

R J Jowlit = Ghairman

T B Lindley

B R Wigley {appainted 14 June 1983)

Interesta in sharen

None of the direetors had any intereat in the shaves of the cowpany at 30
Septembar 1988 or 30 Beptember 1987,

Me R J Jowitt and M P B Lindley are also dlreztors of Electronie Data
Processing PLC, the ultimate holdiap company. Their dunterests in the shares of
Electronie Data Proeessing PLC are shown in the statements of that company.

None of the direcectors during the period had a beneflelal interert in any
significant contract to whizh the wompany wam a party.




R s T bt . WA £

Auditors

] PR ST 13T asameT e T ammenme fze']

BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT
(continued)

A resolution coﬁcerning the re-appointment of Peat Marwick McLintock as auditors
(and their remuneration) will be submitted to the annual general meeting.

23 February 1989

By Order of the Boavd
J H GREEN

Secretary

i
!
!
!



AUDITORS' REPORT TO THE MEMBERS OF

BUSINESS COMPUTER SYSTEMS PLC

We have awdited the financial statements on pages 4 to 16 in accordance with
audlcing standards.

In our opinion the Ffinancial statements give a trua and fair view of the state
of the affairs of tha Company and the Group at 30 September 1988, of the profit

and pource and application of funds of the Group for the year then ended and
have been properly prapared in aegordance with the Companies Act 1985.

T R Y\N{NF\JWZLIZ Q\L<:“\»:xJ<;1=2t

-

Chaxtered Accountants

Sheffield
23 February 1989
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BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention
and in accordance with 8230 of and Schedule 4 to the Companies Act 1985,

The effects of events relating to the year ended 30 September 1988 which
occurred before 23 February 1989, the date of approval of the financial
statements by the Board of Directora, have been inecluded in the statements to
the extent required to show a true and falr view of the state of affairs at 30
September 1988 and of the results for the period ended on that date.

Dasis of conasolidation

Thae consolidated financial stotements incorporate the accounts of Business
Computer Systems PLC and all subsidiaries; such accounts are all made up to
30 Soptember 1988, In aceordance with the Companies Act 1985, s228(7), a
soparate profit and loss aceount of Business Computer Systems PLC 1s not
presantad, as the resulns of the compony rra diselosad in the consolidated
profit and loss aecount.

Turnovaer
PPk i et

Turnover ropresents the sales of goods and servicen at Invoiced value exeluding
both valua addad tax and transactions batween Group companics.

Dapreciacion

Depruciation is provided ao ap to write off the cont of each fixed asset over
lee estimated life from the time it beconmes operational at tha Following
raten:

Computex equipmant 8%
Othor plant and ogudpnent 5%
Motor vehicles 25
Furniture and fittings 157

Foraeign currency

Amounts receivable and payable in foreipn currency have Leen translated at the
closing rate of oxchanpe. ALl oxchange diffwerences are taken %o the profit
and loss aceount.

Deferred taxation

Provision is madt for eorporatlon tax deferred by timing differences only where
there iz a reasonable probability of such differences reversing and an actual
corporation tax liability arising in the Foresceable futures.
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BUSINESS COMPUTER SYSTEMS PLC

ACCQUNTING POLICIES
(continued) :

Research and development

Research costs and development expenditure relating to software products are Wi
writton off in the vear in whieh they are incurred. Development expenditure g
relating to speclfic bardware productsg and related operating systems is written .
off over the expected life of the product or three years, whichever is the
shorter period. A

Luasing transactions

Rentols received under operating leass agreements are credited to profit and v
losn account on a straight line basils ovar the perded of the lease. Rentals T
patid under operating lease agreements nare debitsd %o profit and loss account on .
the same basis. )

Stocka A
Stocks are valued at the lower of cost and nat resllisable value.

Befarred income L

Deferred ineome veprasents that portion of maintenanta tontracts taken out by
vwustemers but relating 2o a future peried,




BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED PROFIT AND 1,085 ACCOUNT

TOR THE YEAR ENDED 30 SEPTEMBER 1988

Turnover

Cont of sales

Gross profit

Distribution and mavketing costs
Adminisvration axpenses

Trading prefit

TIntarest recelvabla

Intereat payable

Profit on ordinary activiniss
bufore taxvabion

Taxation

Profit on ordinary activities
after taxation

Amotint set asido to raservans

The Company
Suhnidiarioe

Neotes 1988
F000

1 6,394
(2,926)
3,478
(2,204)

(862>
2= 312

10
b (45)

277
7 -

5

16 277

272

277

wan

1987
000

5,933
(2,602)
3,331
(2,135)

(742)
454

407

432
325)

Q7

E L]
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BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBEK 1988

Notes 1988 1987 .
£000 Z000 £000 £000

FIXED ASSETS .

Intangible assets 8 113 225 SR

Tangible nssetp 9 .33 95 -

146 320 B
CURRENT ASSETS

Stocks 11 740 930
Debtors 12 3,595 1,529
Cash at banlk and iIn hand 5

2,340 2,464
CREDITORS: Amounts falling dus
within one yoar 13 (1,329) (1,607)

NET GURRENT ASSETS
TOTAL ASBETS LESS CURRENT LYADILITINS 1,157

DEFERRED YMCOME 14 {786)

CAPITAL AND RESIRVES

Called up ahare capital 13 611
Shara premium 25
Profit and lose account 1% {205)

R J JOWITT Direetoy
P B LINDLEY Nrovvor
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v BUSINESS COMPUTER SYSTEMS PLG

COMPANY BALANCE SHEET AS AT 30 SEPTEMBER 1988

Notes 1988 1987
£000™ £000 £000 2000

FLXED ASSETS

Intangible assats 8 113 225
Tangible assets 9 a3 95
Investments 10 1 1

CURRENT ASSRTS

Stocks 11 319 406
Debtors 12 1,230 1,097
Cash at bank and in hand 5 5

CREDITORS: Amounts falling due
within ene year 13 (1,322) (1,655)

NET CURRENT ASSRTS/{LIABILITIES) 232 (147)
TOTAL ASSETS LESB CURRENT LIABILITIES 379 174

DETERRED INGCME bt (175) (242)

CAPITAL AND RBBERVES

Called up share capltal 15 B11 611
Share premium 25 25 ,
Profit and loss account 1% {422) {7:04)

R J JONITT Plreator

P B LINDLEY Hireeror
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BUSINESS CUMPUTER SYSTEMS PLC

ALl e By e = T

CONSOLIDATED STATLEEKT OF SQURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 30 SEPTEMBER 1988
1988 1987
£000 £000
SQURCE OF FUNDS
Profits on oxdinary activities
befora taxatlon 277 407
Adjustments for amounts not involving the
flow of funds:
Deprocintion and other amounts written off
tangible and intangible fixed asects 166 207
Profit on saole of fixed assets - (4)
Davalopmant axpenses capltalised i (342)
TUNDS GENERATED IY QDERATIONS AH3 268
YUNDS TFROM OINER BOURCES
Proconds fivom disposal of Iixed ansats A2 22 _
455 290 .i
APPLIGATION OF FUNDS {
[ Purchasa #f tangible [ixed asseks (4) 25
| 451 265 ;
¥ £ e i
L WORRING GAPITAL MNOVEMENTS ;
l (Deareans)/increase in stocka {190) 5% :
| Inerease In debtors 66 254 :
, Dacroase in eradizors 437 230 :
I
F 213 537

E MOVEMERT IR RET LIOVID FUNDS :
| hHaceeasef{ Lncreana) 4n bank borrowinga 138 1269) !
b
{

Decrease in cash abt bank and in hand - X3
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BUSINESS COMPUTER SYSTEMS PLC |

NOTES
(forming part of the financial statements)

1 TURNOVER

The Group's turnover jg derived vwholly from within the United Kingdom
from the principal trading ectivity,

2 TRADING PROFIT
Tha profiit 1s stated after sharging:

1988 1987
£000 £000
bepraeiation of tangibla fixed assoets 54 90
Proflit on snlas of tangible fixad amsats - 4
Mwreisation of intangible fixed assats 112 117
Vahiele lessing eharges 258 328
suditors’ remuneration (ingluding expsnses) 25 20
b 1] P11 ]

3 EMPLOYERS 1988 1987 i

FO0T TOUT !

Braff eests during the yasy weras !
Wages and salariea 1,930 1,990
Soeilal socurity cests 18D 205
Other penaion 208&3 10 15
TP NN o O e

The average number of parzons employed by ihe group during the yeax was
160 (1987 = 157).

The number of employess, other than 2drectors of the company, with
empluments in the parded at a rate in exeens of 430,000 per annum was
a8 folloua:

1988 1987

Number Nunber !

i

£30,001 - £35,000 - 2 ,
235,001 - 240,000 1 -
erom -

- 10 - |
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)

DIRECTORS ' REMUNERATION 1588
£000

Emoluments (including pension contributions) -

1987
Z000

17

The emoluments of the Chalrman, exeluding penslon contributions, were

LNLL (1987 = 8NLL),

The emoluments of the highest paid dirsctor, excluding pension

contributlons, were £Nil (1987 - £17,292).

Emolumants of othar dirsctors, exeluding pension contributions, were in

the follewing ranges!

1988
Numbar

Up to £5,000 1
-

INTEREBT RECEIVADLE 1388
OO0

Bank intarest 10
]

INTEREST PAYABLE 1988
THOU

Bank lntarest 45
‘.

TAXATION 1988
TO00

Overprovialon in reapeat of prior periods -
i ]

1987
2000

4

The tax charge for the year has been reduced by £119,000 as a result of
tax losses. At 30 Beptember 1988 there were tax lorses avallable for

carry forward of approximately £B24,000 {1987 - £1,163,000).

Deferved taxation

The Group's potential 1lability For taxatfion deferred by accelerated

capital allowances iz covered by Jlosses not utiiised ms Follows:

- 11 -

——e e



BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)

TAXATION {(continued) 1988 1987

At 35% (1987 - 35%)
Accelerated capital allowances 28 19
Tax losses cerried forwanrd (288) (407)

(260) (388)

Accordingly no prevision has bheen mode.

Company gtatug

The company is not a ¢lnse company o5 defined by the Income and
Corporation Taxes Achk 1088,

FIXED ASSETS = INTANGIBLE ABSETS

Group ond company Devolopment expenditure
£000

Cont:
At 20 Beptember 1987 amd 30 September
1988 342

Accunvlated depreciation:

At 30 Saptumber 1987 117
Provided during thoe year 12

At JD Septembar 1988 229

et book valuet
At 30 Septembar 1988 113

AL 30 Soptembor 1987 225




BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)

S 07 ok T e, 2 i, e

FIXED ASSETS - TANGIBLE ASSETS

Computer Other plant
Group and company equipment and equipment Total
£000 £000 £000

Cost:

At 1 October 1987 162 226 3ss
Additions - 4 4
Disposals 4) - as)

At 30 September 1988 88 230 318

S — ——

Accumulotad depreciationt
AL 1 Dctober 1987 108 185 293 ;
Provision for thoe year 33 21 54 ¥
On disposals 62) - (623

At 30 September 1988 79 206 285 w

Hat book value:
At 30 Beptember 1988 9 24 33

At 30 Saptembar 1D8Y 54 41 95

nm TR R 1]
The directora had not authorised tha expenditurn of any capital at the
end of either yoar.

FIXUD ABSETS -~ INVESTHENTS 1988 1987
F 3

Shares in subpldiarius at cont 200 200

k- L L]

Tha cempany owna tha whole of the #alled up share capital of the following :
subsidiaries, hoth of which ars Incorporated in Great Britaln:

Business Gemputoer Services Limized ~ {fnvolwved 3n the provision of
eomputetr maintenance services

Business Computevs Limitved ~ dormant



BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued) ;
-1
11 STOCKS Grou Compan

198 987 19§B"B"I§a7

£000 £000 £000 £000
Tinished goods and computer equipment 719 897 3ty 373
Consumables _21 33 21 L33 ]

740 930 340 406.

The xeplacement cost of stocks domp not differ materially from the balance
shoet valuation.

12 DEBTORS Group Company
1988 1987 1988 1987 |
TO00 F000 $TO000 £000

Amounta falling due within ona yaar:

Trade dabtors 1,407 1,204 1,042 832
Prapayments and acerued incoma 103 212 103 212 i
Other debtoxs 41 53 41 53
Anounts owed by parsent 4 - b4 -

1,595

1,529

RN

1,230

1,097

CREDITORS Grou Company

l
1088 1987 1988 1987 i

E£000 £.000 000  £000
Amounta Ealling due within one year:

Bank overdraft 55 492 3% 492
Trade creditors 521 587 521 887 |
Amounts due to? !
paront gompany - 58 - 58 i
subaidliary - - 23 78
Othor ureditioys 52 135 52 135 1
Aceruals 236 140 236 140

Tax and soclal socurity 156 .95 136 165

1,329 1,607 1,322 1,655 J
‘I e e ‘e . L 13 4 ¢ 3 TN !
The bank overdraft iz seccured by a fIxed vharge over bopk debts and a
floating charge over all other asstis.
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
(confinued)

DEFERRED INCOME Group Company
1988 1987 1988 1987
£000  £000 £000 £000

Due within one year 786 1,083 175 242

mam AEmaN o1 RES

This represcents that portion of mnintenance contracts taken out by
customers but relating to a future period.

CALLED UP SUARE CAPITAL
Authorised:
10,000,000 oxrdinnry shares of 10p cach

Allottad, called up and fully paid

PROFIT AND LOBS AGCOUNT Group Comganx

At 30 September 1987 {542) {704)
Profits for Lhe yaar 277 272

bbbt

At 30 Saptember 1288 (265) (432)

.11 ] -

LEASING COMMITMENTR

The comitment to payments within rhe next twelve months under eoperating
leases 18z
Company and ‘Group
1938 1987
Vehieles 2Buildings  Vehlvles Bulldings
ontracts expiring: #£000 £000 £000 £000

Within one year 56 - 49 -
Betwoen 2 and 5 years 70 - 133 -
Afrer more than 3 years = 155 - 155

‘RS

r——

126 155 182

A - T2 ]
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)

HOLDING COMPANY

The nltimate holding company 1s Electronic Data Processing PLC, a company
lncorporated in Great Britain.

Electronic Datan Processing PLC has indicated its intention to continue
to provide sufficlent finance to the group to enable it to continue
trading for a least one year from 23 February 1989,

CONTINGENT LIABILITIES

A High Court action im eurrently in progress in which the Group 1s
pursuing an naction against a former supplier and is defending a counter-
claim for £116,000. Whilst the directors anticipate a favourable outcome
to this action and an aventual release of the provided creditor into
profit, thare in a contingent liability related to costs in the event of
an unfaveurable nutcoma.




