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BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT

The direclLoxs have pleasure in submitting their report and the audited
finaneial statements of the group for the year ended 30 September 1990.

Principal activity

The principal activity of the group during the year was the marketing of
computer systems and software and the maintepance of computer systems and
other ralated engincering work.

Trading rosults and dividend

The results for the period and the {inangial position of the group are shown
in the annexed financial statements, The directors do not reeormend the
paymont of a dividend,

Pagt, halaneo sheebl evont

On ) Octobar 1990 the trading activities of the group, together with the
nsgoelated asyota and liabilities, wore transferred to the ultimate holding
COmpANnYy .

GCompany gtatus

The company i3 nol a cvlese company as defined by the Income and Corporation
Taxes Act 1988,

Tangible fived nppots

Hovemuonts in tongible fixed assets are shown in note & to the financial
stalomonks.

Resenrch and developnent

Group palicy is to invest 1n product dnnovation and dmprovement at a Jevel
dosignod 1o enable {1 to rotain and enbance its market positier

Directors

The present directors ave as follows:

1

kE J Jowitt Chastman
PR Lindley
R B Wigley

i Potoers

Appodnted 22 Jamssre 159¢




BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT
(continued)

Directors (continued)

Mr U Peters was appointed after the last Annual General Meeting, accordingly
he rotires; Mr B R Wipley retires by rotation and, being eligible, they both
of fer themselves for re-clection.

Interests in sharos

None of the directors had any intorest in the shares of the company at 30
September 1990 or 30 Beptembor 1989,

Mr R J Jowitt and My P B Lindlay are alsp dirocctors of Elcctronic Data
Procossing PLC, the ultimate holding company. Thelr interests in the shares
of Tlectronle Data Progossing PLC are shown in tho statements of that company.

None of tho diroctors during the poriod had a bonoficial interost in any
significuant conbract to which tho company was s party.

Auditors

In nocoordanca with Section 3IB5 of tho Companios Act 1985, n resolution for the
ro=appointmont of XKPHG Peat Harwiock Melintock as auditors of the company ls to
be proposud at the fortheoming Annunl Gencral Meoting.

The proposod rasolution will also pive authority to the directors to datermine
the remunorvation of the auvditors.

By order of the Board

I CRERN fﬁfz’w/@

Secrotary #?'

¥

14 Docenbor 1990
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®
REPORT QP 'PHE AUDITORS, KPMG PEAT MARWICK Ml INTOCK, TO THE MEMBERS OF
BUSINESS COHPUTER SYSTEMS PLC
®

We have audited the finaneial statoments on pages 4 to 16 in accordance with
g aunditing standards.

In our opinion the flnancial statements give a true and fale view of the state
of the affalrs of the Company and the Group at 3D September 1990 and of the
profit and souren and application of funds of the Greup for the year then

' onded and have beon properdy prepared in aceordance with the Companies Acet

o

l‘x Pi’\ @ R‘w’t‘ Mok ?\f -L'q*&

PR

2.4

o TChartered Accountants \
|
\
|

° Sheffield

14 Decombor 1990
®
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BUSINESS COMPUTER SYSTEMS PLC

ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention and ip accovdance with 5230 ¢f and Schedule 4 to the Companies Act
1985,

The effects of events relating to the year ended 30 September 1990 which
eceurred before the date of approval of the finmancial statements by the Board
of Divectors, have been Included in the statements to the extent required to
show o true and fair view of the stote of affairs at 30 September 1990 and of
the results for tha peried cnded on that date.

Baala of consolidation

The congolidatad Linpneial stnatements incorporate the accounts of Business
Computer Systems PLG and all subsidiaries; such accounts are all made up to 30
Soptembayr 1990, In accordance with the Companies Act 1985, s228(7), a
soparate profit and loss account of Business Computer Systems PLC is not
presonted, as the resulis of tho company arve disclosed in the consolidated
profit and less aceount.

Turnovop

Turnover reprosents the sales of goods and sorvices at involged value
excluding both value added tax and transaciions between Groap companies,
preniat lon

Beprecintion iz providod on a staaight line basis se as Lo write off the cost

of epach fived asset over {ts estimated Yifo Yrom rhe time 1t becomes
aperatfonal at the following ratoes:

Computer equipmont 5%
Dther piant and eguipbont 5%
Matar vehielos 257
Fargiture amd Fittings 1%%

Porpian enpraney

Arounts roceivable and pavable dn foredgn currengy have been translated at the
¢ losing rvate of exchange, Al exchange diifeorences are taken to the profit
ard lony acvount.

Holeryed tagat ion

Provaaden is pade for corporativn tax deforred by timing di€forences only
whore fhove iy & reasonable probvability of seel dif{ferentes reversing and an
avtual carporat ion tax liability arising dn the foreseeatle future.
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BUSINESS COMPUTER _SYSTEMS PLC

ACCOUNTING POLICIES
{continued)

Research and development

Research costs and development expenditure relating to software products are
written off in the year in which they are incurved., Development expenditure
relating to spacific hardware products and related operating systems is
writton of f over tho cxpeeted life of the product or thres years, whichever is
the shorter period,

Leasing Lransactlons

Rentals roecoived under operaling leise agreements ara crodited to profit and
loss aceount on a stealght line basis over tho poriod of the lease. Rentals
pald under opurating lease agroements are debited ro profit and loss account
on Lhe same basis,

Srtoehs

Stoeks are valued ot the lower of ¢ost and not evealisable value,

Defovrmd inconn

Baforrved ineome roprosonts that portion of maintonante contracts taken out by
customees bat relating o a future period,

Ponsion conkn

The asscts of the Blectronie Data Provessing PLC Group's two pension schemes
are &lninistered by Ltrustoees and ave kepl separate from those of the Group.
Indepondent aztuarles prepave valvalions of Lhose schemes at least overy three
voars and in aceordance with thelr vocommondations, contribotisns arc made
which are chavgod to profits on a systematde and vational basiy over tha
expeetod renaining working 1ife of the omployees. Any differcences between the
actuariai woluation and the value of sssots in o sclieme are similarly charged
or eredlted to profit hefore tax over the expocted romaining working life of
upployees in the schepe,  Yension lisbisities due dut unpald sl the vear ond
are shown as wrher liabilinies and tharges in tho Tinancial statements,

A T AT



Turnovaer
Cost of snles

Gross profit

BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED PROFIT ANDL LOSS ACCOUNT

FOR_THE YEAR ENDED 30 SEPTEMBER 1990

Notes

Distribution and mavketing costs

Administratlon expenses

Trading profit

Intorost tocoivable

Interast payable

Profit on ovdinary activities

heforo taxation

Taxation

Profic on orvdinary aetivitios

oftur taxation

11

Amsunt sot aside to roxervoes:

The Company
Subsidiarios

of theso fipancial stateonenty

(3,1063)
4,340
(2,244)

(1,174)

388
(205)

683

613
70

683

i

The nwotes an pages 30 to 18 Lornm pare

(2,378)
(1,024)
134

2]

(49)

B9

89

mrsE e
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BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED BALANCE SHEET AS AT 20 SEPTEMBER 1990

Notes 1990 1989
£000 £000 £000 £000
FIZED ASSETS
Tanglble assets 8 15 16
CURRENT ASSETS
Stocks 10 263 565
PDobtors 1} 2,306 2,083
Cash at bank and In hangd 126 2
2,695 2,650
CREDITORS: Amounts falling dup
within ono yonr 12 (913) {1,510)
NET CURRENT ASSETS 1,782 1,149
TOTAL ASSETS LESS CURRENT LIABILITTES 1,797 1,156
PROVISION FOR OTHER LIABILITIES AND
CHARGES 13 (70) 153)
DEFERRED INCOME 1 (584) 1643)
1 3 ] “" 3 :'l [30
Frrrin RroEER
CAPITAL AND RESERVES
Callvd up sharn capital 15 51 b1l
Sharve premivm 25 a5
Profit and jonn actount 16 507 (1726)
1 3 .1 “43 & {BG
| Juied4-3 e e s 4

Approvid by the board of directors on 14 Docenber 1990

RS JONTTY Director .}L ::) ZZ\#\—/

PR OLINDLEY Diveetor

The peter on pages 10 to 16 form part
af these inancial s1otements




BUSTINESS COMPUTER SYSTEMS PLC

COMPANY BALANCE SHEET AS AT 30 SEPTEMBER 1990

?
Notes 109
£000 £000
9 FIXED ASSETS
Tangible assots B 15
Investments 9 L
16
CURRENT ASSETS
» Stocks 10 111
Debtors 11 1,840
Cash at bank and in hand 120
2,083
CREDITORS: Amounts falling duo
® within one yonar 12 {873)
NET CURRENT ASSETS 1,210
TOTAL ASSETS LERS CURRENT LIABILITIES 1,226
PROVISION FOR OTHER LIABILITIES
Py AND CHABRGES 13 {70)
DEFERRED INCOME 14 1210
D46
L4t ]
@ CAPYTAL AND RESERVES
Called wp sharve capltal 15 611
Shara prenium R5
Frofir and loss azcount b n
94t
T e
o
Approved by 1he board of slizoctors on 14 Desenber 19590
R 1 IGWITTY Hroetor s ()
AN g iy » . /-"" !
F B ;':ZHLME:Y I)i‘ Ot‘.g, Y :’ . 5149 .{,,‘E. " )
® i
The neloes on pages 10 1o 30 form part
of these finoncial statonents
&

1989

——

£000 £000
16
L

v

—
i~

£53)
(145)
133

mEm \

611

29

(303)
333

v 4=
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BUSINESS COMPUTER SYSTEMS PLC

CONSOLIDATED STATEMENT OF SQURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 30 SEPTEMBER 1690

1990 1989
£000 £000
SOURCE OF FUNDS
Profit on ordinary activities
befnre taxation 888 89
Adjustments for itoms nol involving the
movement of funds:
Dopreciation and othar amounts written off
tangible and intapgible fixed assots 0 130
Provision lor penslon Habilivy 17 53
FUNDS CENBRATED DY OPERATIONS 914 272

APPLICATION OF FUNDS
Purchass of tangible {ixad assoets (8) -

Corporation tax paid " _
906 2063
|- 42 1. Lk diad

INCREASE/ (DECREASE} IN WORKING CATITAL

Stocks {302 {175}

Debtors 236 5GH

srailitors 294 133
228 abb

YOVEMENT IN NET LIQUID FURDS

Deeveasef/ Cinveease) in bask borrowings 554 (200

Inceeasn/{devreane) {n eash at dak and in hand 124 Sy
9006 207
=1zt ety
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BUSINESS COMPUTER SYSTEMS PLC

NOTES

(forming part of the financial statements)

TURNOVER

The Group's turnover 1s derived wholly from within the United Kingdom

from the principal trading activity.

TRADING PROFIT

Trading profit is stated after chorging:

Doproclation of fixed tongiblo nssols
Amortisation of davelopment costs

Resaarch and development in the current yeor
Auditors! vomunaration

Rentals payablo under oporating leases
Exenptional costs rolating to High Coeurt actiun

EMPLOYEES
Seaff costs during tho yoar vwaros
Wages and salaries

Soelal security costs
Othor ponsion costs

25447

e

o
<
fio =
=]

™m
=
=
=

2,002
201

[414)

2,269
L= 2=t 1

The average nunber of porsons employed by the Group during the vear was

119 (1589 - 144),

Thoe nunber of employees, other than ddregtors of the company, with
ertoluments (o the perlod at a rate in oxcess of £30,C00 per annum was

as fallowse

£30,001 - £35,000
£35,801 - £40,800
£40,001 - E45,000
£a5%,00 - £56,000
£50,001 - £55,000

L6U, 001 = £65,000
£70,001 - £7%5,000

1989
Kumber




BUSINESS COMPUTER SYSTEMS PLC

NOTES
{continued)

DTRECTORS' REMUNERATION 1990 1689
£000 £000

Diroctors' emoluments (including
pension contributions) 106 -
EEE e

The omoluments of the Chairman amounted to £Nil (1989 - £Nil) and those
of the highest paid director amountad to £67,104 (1989 - £Nil).

The numbor of othor directors whose emoluments, excluding pension
contributions, fell In eaeh £35,000 bracket werc as follows:

1990 1989
Number Number
10 = £5,000 1 -
E35|001 » 2‘,‘0;()00 i =
201 -
INTEREST RECEIVABLE 1990 1989
£E000 £000
Bank intorost - 4
am . 3}
INTEREST PATABLY 19480 198Y
£0oo £600
Bank intorost 34 49

TAXATION 1990 19849
Lono £000

tnited Kingden corpuration tay at 352

(1989 « 35%) on the proTit Tor the year 205 -
[ondnis e ] bt =3~

The tax charge for 1he year has been yeduced by L160,800 as a result of
rax lusses, AL 30 Seprember 1990 there were no tax leosses availasble
for carry forvard {198% - apprexinately 14%59,000).

= 31 -




BUSINESS COMPUTER SYSTEMS PLC

NOTES
{continued}

TARATION (continued)

Deforred taxation

The Group has a potential deferred tax asset made up as follows:

At 35% (1989 - 357)
Aecelovated capital allowances
Othor timing differences

Tox losses carrled forward

No provision has been made,

FIXED ASSETS = TARGIBLE ASSETS

Gronp anid company

Lostt

At 1 Octobor 1989
Aditions

At 30 Soptember 1990
Accomulntad doprociation:
At 1 Octobar 1939

Charge for the year

At 30 September 1990

Not Bk valuo:
At 39 Beptenber 1990

AY 30 Beptember 1989

1990 1989

£000 £000

{10) (12)

(25) (19)

-~ (184)

{35) {215)

jrat =3 =t~ 4~1

Gomputor Othar plant

opuipment and eguipment Total
£.D00 £000 £000
83 230 8
s -8 .

BB 238 326

88 214 302
— — -3

B8 203 EY R

= 15 15

ki 3 fLodiex wnin

bl 16 6

Neithor the vompsny nov the Group had any capital tomsitments ar 30
Sept eobor 1990 or 30 Seprember 1989,




BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continued)
9
9 FIXED ASSETS - INVESTMENTS 1990 1489
£ £
Shares in subsidiarios at cost 200 200
@ ma= naDm=
The company owns the whole of the called up share capital of the
following subsidiaries, both of which are incorporated in Ereat
Britalint
Business Computer Scrvices Limited - involved in the provision of
;) computer maintepance services
Business Computors Limlted = dormant
10 STOCKRS Gronp Company
] 1990 1989 1990 1989
: £000  £020 £000  L£000
Finlshed goods and computer sguiphent, 2060 553 108 200
Conaumables -3 10 T R i
PY 263 565 11} 216
™= niuw j=7=1-1 | ==t
The replacement cost of stoeks dons not differ materdally {rom the
balance shoot valuation.
®
11 DERTORS Hroup Company
1580 1989 1990 16RY
GO0 £000 L0000 £000
Anounts falling due within one yoax:
Tradse dobtors 1,762 1,788 1,236 1,473
& Azount owod by parent company 457 159 457 159
Amount owisd by subsidiary ecvpany v - 76 4l
Corporation tax - 13 - 11
Other doktors 4 0 4 6
Prepayments and acorund {ncomp R% 120 83 128
2336 2,083 I.846 1,806
m notsnm pote minmem  Soeoo
®
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BUSINESS COMPUTER SYSTEMS PLC

NOTES
{continued)

CREDITORS Group
1990 19089
£000 Loo00

Amounts falling due within one year:

Bank overdraft - 554

Trade creditors 399 530

Corporation tax 192 -

Othor taxes and soclal security 99 173

Other evaditors 223 253

913 1,510

PROVISION FOR OTHER LIABILITIES AND CHARGES

0
Pongion commitmonts 70 53

ne ™M

Company
1990 1989
£060 £000

- 554
399 530
152 -

99 173

223 253
873 1,510

pet 1 4 pae L3 s

The company partielpates in the two funded defined benefits pension

schemes wperatad by the Blectronie Data Processing Group.

The level of

contributions has boon assessed in accordance with the advice of
qualified actuarias, basud on the pension cosks across the group as a

whola,

Partionlars of the latvest actuarial valuations of the two

schomos, which Look place as at 1 August 1989 and 1 June 1987
respectively, avo contained in the accounts of Eleetronic Data

Pracagsing PLC.

DEFERRED INCOME Group
1990 1989
goog  Lono

Iie within one yaar 584 6473

[=¢-3 7] he 2]

Company
1990 1989
foos  Tooo
ph [ B P

This teproganty that portion of maintenance ventracts taken out by

customors but relating to a future period.

- 14 -



BUSINESS COMPUTER SYSTEMS PLC

NOTES
{continued)
&
15 CALLED UP SHARE CAPITAL 1890 1989
£000 £000
Authorised:
10,000,000 ordinary shares of 10p cach 1,000 1,000
@ [t T mae=
Allottod, called up and fully pald 611 611
MR -1 1 -
1] 16 PROFIT AND LOSS ACCOUNT Group Company
‘ EOCO £0D9
At 30 Soptombor 1989 (176) (303)
Profit for tha yonr 683 613
At 30 Saptombay 1990 507 30
@ 1 1] -
g 17 LEAS1IRG COMMITHENTS
o The commitment to paymonts witiin tho next twelve months under
oparating ‘ovases ist
1990 1980
Vehieles Buildinpgs Vohielen Buildiogs
£000 £000 £000 £000
Sontructs oxpiving:
) Group
Within ona yoar L8 w 25 -
Botwoen 2 and 5 %rary 15 - 188 -
Afror more than 5 yoary — 213 — 13
6 213 213 213
& L 11 Wiavk e wHem
Company
Within one year b “ - -
Botweon 2 and 5 yoars 15 - b0 -
0 After vore than 3 ;ears _— A3 _ U3
2 213 &0 213
e [ -atind g from v [t
@




BUSINESS COMPUTER SYSTEMS PLC

NOTES
(continved)

i8 HOLDING COMPANY

The ultimate holding company s Electronlie Data Processing ¥LC, a
company incorporaled in Great Britain.

19 CONTINGENT LIABILITIES

R g

Thera wurs no contingent Linbilitles »i 30 Saptember 1990.
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