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BUSINESS COMPUTER SYSTEMS PLC

DIRECTORS' REPORT

é
i
!
E
!
1 ‘
! The directors have pleasure in submitting their report and the audited ,
E financial statements of the group for the year cnded 30 September 1991.
) ! Principal activipy
1
{ The principal activity of the group was formerly the marketing of computer
t systoms and softwarc and the maintenance of computer systems and other related
é enginaering work, On 1 Ocktober 1990 the Electronic Data Processing PLC group
i rastructurad its organisntion., The trading activities, other than the
! complotion of orders on hand at 30 September 1990, of Business Computer
b Systems PLC and Businoess Computior Services Limited, together with the
i assoclated assots and liabilitins, were transferred to Electronic Data
| Procassing PLC.
|
] Elocteonic Data Procnssing PLO
o Eﬂ The rosults for the paried and the financial position of the group are shown
2 In tho annoxad financial statemonts. 7The directors recommend a dividend of
£ £503,000 (1990 - £Nil), payable on 3 April 1992.
il
&
0 | Company_stantus
N
@ %ﬁ The company is nok a close company as dolfined by the Income and Coxporation
¢ Taxes Act 1988,
E
; Tangiblo fixod assats
& Hovemonts in tangible fixed assuts are shown in note 8 to the financial
‘ statomenta,
: Regearch and development
: Group policy is to invest in product innovatlon and improvement at a level '
@ designed to onable it to retain and enhance its market position,
)
! Diroctors
: The directors who served during the year were as follows:
® R J Jowitt - Thalrman l
i P B Lindley ‘
' B R Wigley - Resigned 13 August 1991 |
E H Peters ]
i |
i Mr P B Lindley retires by rotation and, being eligible, offers himself for re-
@ election.
1-
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BUSINESS COMPUTKR SYSTEMS PLC

DYRECTORS® REPORT
(continued)

Interests in shares

None of the directors had any interest in the shares of the company at 30
September 1991 or at 30 Septembor 1940,

Mr R J Jowitt and My P B Lindley are also directors of RElectronic Data
Processing PLC, the ultimnto holding company., Thelr interests in the shares
of Electronic Data Processing PLC are shown in the statements of that company.
Nona of the directors during the poriod had n beneficial interest in any
significant contract to which tha Company was a party.

Avdirors

In pecordones with Spetion 385 of the Companins Act 1985, a resolution for the
rerappointmont of XIMG Poat: Marwick as auditors of the company is to be
proposoed at: tho forthaoming Annunl General Hepting,

The proposed rasolution will also pive authority to tha directors to determine
the vomuneration of tha aunditors.

By ovdar of tho Board

J H GREEN

Soeretary

16 Docoenbor 1091
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REPORT OF THE AUDITORS, KPMG PRAT MARWICK, TO THE MEMBERS OF
RUSINESS COMPUTER SYSTEMS PLC

Wo bave audited tho finoncial statomonts on pages 4 to 10 in accordance with
auditing standands,

In dur opinion the Finunglal statements give a trua and falr view of the state
of tho affairs of the Company and tha Group at 30 Septomber 1991 and of the
loss and sourca and applivation of Onnds of the Group for the year then ended
and have baen propenrly prepaxed in ascordance with the Companies Act 1985,

T

kPG (Ror Mo

\—.-/‘—‘-

Thartnred Accountants

Repistored Auditor

Shafflold
16 Decomber 1991



BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

ACCOUNTING POLICTES

The finiancial statements have been prepared under the historical cost
convention and in accordance both with applicable accounting standards and
with 8227 of and Schedule 4A to the Companies Act 1985,

The effects of avents relating to the yesr ended 30 September 1991 which
occurred befors 16 Decomber 1991, the date of approval of the Financial
statemonts by ths Board of Dirsctors, have been included in the statements to
the extent roquirad to show a tryue and fair view of the state of affairs at 30
Septombexr 1991 and of the results for tho year onded on that date.

Busis of consolidation

The consolidanad finuncial statomonts incorperats the sccounts of Business
Computar Systems PLC and all its subsidiaries; such accounts are all made up
te 30 September 1991, In accoxdance with s230 of the Companies Act 1985, a
separata profit and loss account of Business Computer Systoms PLC is not
prosented,

Turnovar

Turnover repragents the sales of goods and services at inveicad value
excluding both value added tax and transactions batweon Group companies.,

anruaiuting

Dapraelation is providad so 33 to wrilte oIf the cost of each fixed asset in
equal Instalments over its ostimated Life From the time it becomes cperakional
at the Following rates:

Computior tulpmosnt 25%
Other plant and eguipmont 25%
Motor vahiclos 25%
Foeniture and fittlaps 15%

Forblen ourronny

Amounts roceivable and payable in fareign curraney have been translated at the
closing rate of oxchane. ALl axchange Aifferences ave taken to the profit
and loss aecount,

Deferved taration

Prevision is made fer deferred taxation to ‘take imto account timing i
differences betveen the treatment of cortain items for taxation and accounting :
purposes to the extent that it is probable that a 1iability will crystallise.
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BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

ACCOUNTING POLICIES
(continuad)

Research and dovelopment.

Research costs and development expenditure relating to software products are
written off in the year in which they are incurred. Development expenditure
rolating to spocific havdware products and related operating systems is
writton off over the expected life of the product or three years, whichever is
the shortor period,

Loasing teapnsactions

Rentals rocoelved undaer oporating leaso agreements are credited to profit and
loss account on a stralght line basis over the perieod of the lease, Rentals
paid undor opsrating leasa agroemonts arae debitod to profit and loss account
on the same basgis.

Stooks

Stocks are valued at the lowsy of cost and net realisable valus.

Dnforead incomp

Defurrad income represents that poriion of maintenance contracts taken out by
euvstomers bubt relating to a futwre porioed.

Ponsion coznin

The assets of the Elactronie Data Pronesming PLO Group’s kwo pension schemes -
are udminishorod by trustees and are opt separate from those of the Group. i
Indepondent acecuaries prepare valuations of those schemes at least every three ’
yuors and in aceordance with thelr zeeomwendations, contribultions avre made !
vhich are charged to profits on z aystemarie and ratlonal basis over the ‘
oxpoected romaining working 1i%e of the employevr. Any differences between the
astuseial valuvation and the value of asgets in a scheme ate similarly charged

or eredited to proflt hofore tax over the expected remaining working life of
cmployaes in the scheme. Pension 1iabilities due but unpaid at the year end

aro shown as other liabilities anmd eharges in the £Inancial statements.



BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT

D FOR THE YIAR ENDED 30 SEPTEMBER 1991
Notes 1991 1990
/ £000 £000
L
Turnovey 1 222 7,503
! Cost of salos (190) (3,163)
:" Gross profit a2 4,340
o ? Distribution snd marketing costs = (1) (2,244)
! Adininistration cxponses (69) (1,174)
: Treading {loss)/profit 24 (38) 922
@ f Intorost recaivable 5 7 -
g
f}: Intereat payabla 6 - (34)
o (Loss}/profir on ordinary activities
& bafers taxantion (31) 838
P
B Tagation 7 27 (205)
- (Losz)/profit on ordinary activitien
' after taxation (4) 683
: Dividend propozed (503) =
3
® Retained (lopa)/profit foz the year ‘% (507) 683
. k48 RER
o Amount {dedusted from)/set aside to reserves:
l\ The Company {310) 613 ;
i Subsidiarivs (187) 790 .
: {507) 683 |
%

Al
i
i
3
1

Tha notes on pages 10 to 16 form part
of these [inancial statements
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BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDYARY COMPANIES

CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 1991

FIXED ASSETS
Tangible assots

CURRENT ASBETS

Stocks

Dabtors

Cash at bank and in hand

CREDITORS: Amounts falling dus
within ona yoor

NET CURRENT ASSETS

Notes

10
11

12

TOTAL ASSETS LRSS CURRERT LIABILITIES

PROVISION FOR OTHER LIABILITIHS AND

CHARGES
DEFERRED INCOME

CAPITAL AND RISERVES
Called up shars eapital
Share premiuvm

Profit and loss actount

13
14

15
16

1991

£000 £000
901
901
{265)

636

636

636

mamen

611

25

636

TN

Approvad by the board of directors on 16 December 1991

R J JOWITT
P B LINDLEY

Director IL_____A

Diroctor (‘) Gy

The notes on pages 10 to 16 form part
of thess finaneial statements

1990

£000

263
2,306
126

2,695

(913)

£000
15

611
25
207

1,143

MENT I IE




BUSTNESS COMPUTER SYSTEMS PLGC

COMPANY BALANCE SHEET AS AT 30 SEPTEMBER 1951
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Notes 1991 1990
£000 £000 £000 £000
FIXED ASSETS
Tangible assats 8 - 15
Investments 9 —_— —1
- 16
CURRENT ASSETS
Stocks 10 - 111
Dobtors 11 B72 1,846
Cash at bank and in hand - 126
872 2,083
CREDITORS: Amounts falling dum
within ons year 12 (236) (873)
NET CURRENT ASSETS 636 1,210
TOTAL ASSETS LESS CURRENT LIABILITIES 636 1,226
PROVISION FOR OTHER LIABILITIVS
AND CHARGRES 13 - (70)
DEFERRED INCOHE 14 — {210)
636 946
j*3 45 RELD
CAPITAL AND RRSERVES
Called up share eapital 15 611 611
Share premium 25 25
Profit and loss aceount 16 — 310
636 946

Approved by tha board of directors on Ibﬁrifmbnr 1991

e~ {3 7 1:2:>

The notes on pages 10 to 16 Form part
of these financial statenents

R J JOWITY Diruotor

P B LINDLEY Direstor **)



BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

- ——

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

i FOR THE YEAR ENDED 30 SEPTEMBER 1991
|
; 1991 1990
i £000 £600
¢ SOURCE OF FUNDS
! (Loss)/profit on ovdinary activities
' before taxation (31) 888
i
! Adjustments for items not involving the
f movemant of funds:
o / Deprecistion and othey ampounts written off
i tangible fixed anssets 8 9
} Provigion for pension linbility (70) 17
!
‘ FUNDS GENERATED BY OPERATIONS (93) 14
e
@ . FUNDS FROM OTHER SOURCRES
o Teonsfor of tangible fixed asasts Lo paront
i undertaking 7 -
o
A
tL, i
(! APPLICATION OF FUNDS
& Purchaga of tangibla fixed assots - (8)
i Corporation tax pald {40) =~
! {126) 806
; W "
® - (DECRRASE)/INCREASE IN WORKING CAPITAL
‘ Stocks {263) (302)
Debtors {1,468) 236
_ reditors 1,731 294
T
- 228
; MOVEMENT IN NET LIQUID FUNDS
® s Dactease in bank borrowings - 554
! (Dograasae}f inerease in cash at bank and in hand A{1z6) 124
i
! (126) 906
g‘ j-4. 4 i3 3 == 4
e .

3
i
| i
i
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BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

NOTES
(forming part of the financial statements)

TURNOVER

The Group's turnover is derived wholly from within the United Kingdom

from the principal trading activity.

TRADING PROFIT

Trading profit is stated after charging:

1991 1990
£000 £000
Doproeiation of fixed tangible assets - 9
Loss on disposal of fixod tangible assets 8 -
Rasenrch and dovolopment in the current year - 97
Auditors! romanoration - 22
Rontals payable undor operating leases - 508
Excoptional costs volating to High Court action - 83
EERR ==
EMPLOYERS 1991 1990
£000 £000

Staff costs during tho year wore:
Wagen and salarics - 2,206
Soclal socurily touts - 178
Other puonslon coxtn - 63
- 2 y 1‘&7
=i -+ ——+—1

Thoe average numbny ..* persons employed by the Group during the year
nil (1950 ~ 119),

DIRECTORS! REMUNERATION 1991 1990
£000 £000

Directors' ocmoluments (including
pengion contributions) - 106

was

The emoluments of the Chairman amounted to ENil {1990 - ENil) and those

of the highest paid dizector amounted to ENil (1990 - £67,104).

- 10 -



BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

NOTES
(continued)
4 DIRECTORS' REMUNERATION (continued)
The number of directors whose emoluments, excluding pension
contributions, fell in each £5,000 bracket were as follows:
1991 1990
Number: Number
£0 - £5,000 4 2
£35,001 - ’:“0'000 - 1
£65,00% ~ £7¢,000 - 1
% 5 INTEREST RECEIVABLE 1991 1990
£000 £000
B Bank intoxnst 7 -
"a; : E 1] =
s
bt 6 INTEREST PAYABLE 1991 1990
1y £000 EOGO
&
y Bank interost - 34
li = =
|
f
g 1
i 7 TAXNLION 199} 1990
: £0uu 00D
F United Kingdom zoxporation tax at 33,5%
‘ (1990 - 34,5%) on the profit Tor the year - 205
) Adjustment 3in rospact of prior years®
| corporation tax 27) -
; (27) 205 ;
| ‘e fo 22 ] H

The tax charge for the year ended 30 Septembar 1990 was reduced by !
£E160,000 as a result of tax losses. At 30 September 1991 there were no
tax losses available for carry Forward {1900 - ENil). ;

- —— o m C o

P N —

- 11 -
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BUSTNESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

NOTES
{continued)
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TAXATION (continued)

Daferred taxation

The Group has a potential deferred tax asset made up as follows:

At 35% {1990 - 35%)
Accolergted capital allowances
Othor timing difforences

No proviasion has baen mada.

RIXED ASBETS - TANGIBLE ASSETB

Group and_eompany

Coste

At 1 Cetober 1990

Trannfors to group undartakings
Disposals

At 30 Septombor 18993

Avcumnlated doproeistion:

At 1 October 1940

Chargo for the yeaw

Trangferz to group undartakings
Disponnls

At 30 Soprember 1991

Net. book valuat
At 30 September 1991

At 30 Seplember 199D

1991
£000

R

Computar Other plant
pguipmont  pnd equipment
£000 £000
8 238
- (95)
{88) {143)
88 223
- (8
(88) (135)
e k- -
- 15
R R

o
O
O
o

|

fat)
Q
o
o

w o
S

I
i i

15

==

Naither the company nor the Group had any capital commitments akt 30
September 1991 or at 30 Septembar 18390,

- 17 -




BUSTNESS COMPUTER SYSTEMS PLC _AND SURSIDTARY COMPANIES

NOTES
(co, tinued)

i R, L < A = Ao T
[t

FIXED ASSETS - INVESTMENTS 1991 1990
£ £
Shares in subsidiaries at cost 200 200
> Less provision (100) -
100 200
i E ] S
!
i The company owns the whole of the cslled up share capital of the
! following subsidiarvies, both of which are incorporated in Great Britain
P ! ond have not. tyrnded during the year ended 30 September 1991:
} Businass Computer Seyvices Limited
g Dusiness Computers Limited
{
§
@ 10 STOCKS Groun Company
g 1991 1699 1981 19%0
4 €000 T000 EDOD  £.000
é}ﬁ Finished poods and computer agquipment m 260 - 108
oE Consumablos - | - 3
s?g
® b - 263 -1
3 EM =ik = TR
b
y Tha voplacement cost of stocks does not differ materianlly from the
; balance sheet valuatlon.
» |
: 11 DEBTORS Troup Company
1691 1990 1091 1990
! £000  £000 EODD  EZDOD
; Amounts Falling dun within one year:
i
® Trade debbors 321,782 321,226
' Amount owed by pareat undertaking 805 457 805 457
L Amount owed by subsidiary undertaking - ~ ~ 76
i Other debtoxs b4 £ 35 4
: Prepaymants and acerued income - 83 - 33
|
; 801 2,306 B72 1,846
®
]
i
o |

- 13 -
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BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANTES

NOTES

e

(continued)

12 CREDITORS Group Company
1991 1999 199} 1990
£000 £000Q £000 EQQO

Amounts falling due withig one year:

Amounts dua to subsidiary undertaking - - 35 -
Trade creditors 59 399 59 399
foxporation tax 188 192 124 152
, Other taxes ang social security - 59 - 99
! Other creditors L] 223 218 223
{
i 265 913 236 873
' -+ Eiess o — ===
J
i
E 13 PROVISION FOR OTHER LIABILITIES AND CEARGES
" Group Company
e ; 1991 1990 1991 1990
;; £000  E£00D k000  £000
; Pansion commitmones - 70 - 70
) ] ~n i man

The company participates in the tws funded defined benefits pension
schomes oparated by tho Blectronic Data Processing Group, The level of
contributions has bnen assensed In nccordance with the advice of
qualified actuaries, based on the pension costs across the Broup us a

: whole. DParticulaps of tha latest actuarial valuations of the two

. schemos, whish took Place as at 1 August 1989 and | June 1990

| respoctively, ave containaed i the aceounts of Electranic Data
Processing P1e.

v v -
KRR B s S
e o

; 14 DEFERRED INCOME Group Company
1991 199 1991 1990

Due within ope year - 584 - 210

Thls roprosonts that portivn.@f maintenance tontracts taken oyt by
customors but‘rnlating o a future period,

e T i
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BUSINESS COMPUTER SYSTEMS PLC AND SUBSIDTARY COMPANTES

NOTFS
(continued)
CALLED UP SHARE CAPITAL 199)
£600
Authorised;

10,000, 000 ordinary shares of 10p each 1,000
Srmise

Allotted, ealled up ang fully paid 611
134
FROPIT AND 1L0Sg ACCOUNT Group
EDDD

At 30 Sopramboy 1980 507
Loss for tho yuay {507)
At 20 Baptamber 1593 -
-

LRABING COMMITMENTS

The commitimont ¢p bayments withip the next twelve months undoy

porating leawss 1y,

1991 1990
Vehicleg Buildings Vehicles Buildings
£000 £000 £000 £000
Gontracte uxplring:
Gtrmlp
Within one Yeaxr - - 48 -
Between 2 ang b yoars - - 15 -
After more thay 3 Yonva - -~ -~ 212
- - 63 213
el = Ry e
Cmmpnng
Withir one yaar - - 6 -
Between 2 and 5 yoapy ~ - 18 -
After more than 5 yoars - - — 23
~ - 21 213
e maer = == o
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BUSINESS CCMPUTER SYSTEMS PLC AND SUBSIDIARY COMPANIES

NOTES
(continued)

HOLDING COMPANY

The company is a wholly owned subsidiary of Electronic Data Processing
PLC which is incorporated in Great Britain and registered in England.
Coples of the financial statements of Electronic Data Processing PLC,
which 15 also the ultimate holding company, may be obtained from No 1
Tapton Park Road, Sheffield, 510 3FG,

CONTINGENT LIABILITIES ’

Thera wara no contingant liabilities at 30 . »tember 1991 or at 30
Septembar 1990,

RSO

L x. s aa



